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DRAFTED BY EA/K:DBLAKEMORE:FLW 
APPROVED BY EA/K - MR. BLAKEMORE 
EXIM - GHEIDRICH 

064252 I91947Z/53 

P I9I9I8ZJAN78 

FM SECSTATE WASHDC 

TO AMEMBASSY SEOUL PRIORITY 

UNCLAS STATE 015077 

E.O. 1 1652: N/A 
TAGS: EFIN, KS,US 

SUBJECT: EXIM BANK EINANCING FOR KORI 3 AND 4 

REPEATED EOR YOUR INFORMATION BELOW IS A TELEGRAM SENT BY 
EXIM TO KECO JANUARY 18. THE DECISION CONTAINED THEREIN, 

WHICH HAS THE EFFECT OF DECREASING BY ABOUT $20 MILLION 
THE COST OE EXIM FINANCING FOR KORI 3 AND 4, IS THE RESULT 
OF A SPECIAL EXIM BOARD MEETING. 

BEGIN QUOTE 

U.S. SUPPLIERS HAVE INFORMED EXIMBANK THAT FINAL TURBINE- 
GENERATOR AND BALANCE OF PLANT BIDS FOR THE SUBJECT PROJECT 
ARE DUE JANUARY 19, 1978. IF KECO AWARDS THE NUCLEAR STEAM 
SUPPLY SYSTEM, TURBINE-GENERATORS, AND AT LEAST 90 PERCENT 
OF THE FOREIGN PROCUREMENT FOR BALANCE OF PLAN EQUIPMENT 
FOR THE SUBJECT PROJECT TO U.S. SUPPLIERS, EXIMBANK WILL 
MODIFY THE SUBJECT PRELIMINARY COMMITMENT AS FOLLOWS: 
UNCLASSIFIED 

UNCLASSIFIED 
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(1) EXIMBANK WILL MAKE A LOAN TO KECO FOR 75 PERCENT OF 
THE U.S. COSTS AT 8-3/8 PERCENT PER ANNUM. 

(2) PRIVATE EXPORT FUNDING CORPORATION (PEFCO) WILL MAKE A 
LOAN TO KECO FOR 10 PERCENT OF THE U.S. COSTS AT ITS RATE 
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OF 8-1/4 PERCENT PER ANNUM PLUS 1 PERCENT PER ANNUM 
GUARANTEE EEE. 

ALL OTHER TERMS AND CONDITIONS OF THE SUBIECT PRELIMINARY 
COMMITMENT REMAIN UNCHANGED. 

REGARDS, 

JOHN L.MOORE, JR., PRESIDENT AND CHAIRMAN/EXIMBANK END 
QUOTE 

CHRISTOPHER 


UNCLASSIFIED 


NNN 
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